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THE SITUATION 


There was a moderate recession during April 
in New England business activity from the unusu- 
ally high level which had been maintained through- 
out the first three months of 1929, although the 
rate of activity in April was the highest for the 
month on record. The general business situation 
in New England, as measured by physical volume, 
during April continued to reflect a distinct slowing 
up in certain lines of industry, and the declines 
which took place in 


but was substantially less than in these same 
months in 1927. During the period January 
through April, New England mills consumed more 
raw wool than in the corresponding periods of the 
past five years, the volume amounting to about 
14 per cent more in 1929 than in 1928. Silk 
machinery activity, on the other hand, was at a 
substantially lower level during February, March, 
and April this year than had prevailed during 
these months a year 
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goods was curtailed con- 
siderably. On the other 
hand, the principal sus- 
taining influences were electric power production, 
cotton consumption, wool consumption, and silk 
machinery activity, all of which showed increases 
from March during April, when allowances were 
made for customary seasonal changes. Activity 
in the New England textile industry has increased 
during recent weeks, and whereas this industry 
was lagging behind other New England industries 
earlier in the year, it has recently shown a steady 
improvement. During each of the first four 
months of 1929, the average daily amount of raw 
cotton consumed by New England mills was larger 
than in the corresponding month a year ago, 


The volume of shoe production in New England has shown an in- 
creasing tendency during the last three years, as is indicated by the 
twelve month’s moving average of the actual! data. 


first four months of this 
year was about 12 per 
cent less than in the 
same period a year ago, and, although commer- 
cial and industrial building was considerably 
above the volume reported last year, there were 
substantial declines in residential building during 
each of the first four months this year. Sales of 
New England department stores in April were 
slightly ahead of April, 1928, and preliminary 
reports on May trade also indicate a gain over a 
year ago. 

Money rates in New England generally were 
higher on May 25 than on January 30, although 
toward the latter part of May, rates are usually 
lower than during the first quarter of the year. 
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MONEY AND BANKING 


Money rates in New England were high on May 
25, although ordinarily the seasonal expectation is 
that rates are approaching their lowest point at 
this time of the year; but they were higher on 
almost all classes of loans than they were in 
January. In the open market commercial paper 
ruled at six per cent, as compared with 514 per 
cent in January, and the asking rate on go-day 
bankers’ acceptances stood at 5% per cent, as 
compared with five per cent. The reason for this 
tightening in the credit situation is easily dis- 
cernible upon analysis of the changes which have 
taken place in the condition of the reporting 
member banks during the last four months. 

During that period deposits in the reporting 
member banks in New England declined sharply 
both in Boston and outside. Meanwhile the 
contraction in loans and investments of these 
banks amounted to only a fraction of the decrease 
in deposits. Both in Boston and outside report- 
ing banks liquidated only a small amount of their 
total investments, increasing meanwhile their 
holdings of United States securities. 

The reporting member banks have continued 
to carry United States securities purchased on 
subscriptions to current new issues. In recent 
months the bond market has been such as to make 
it unprofitable to liquidate Government securities. 

Since early in February, Boston banks have 
reduced their loans to New York brokers substan- 
tially, but, on the other hand, they have increased 
their loans to local brokers and their collateral 
loans to customers. Outside of Boston little or 
no change has occurred during this period. 

The loss in deposits which has taken place in 
the reporting member banks since January 30 
was largely in the form of demand deposits in 
Boston, supplemented by a moderate decline in 
time deposits. Outside of Boston the decline 
in time deposits exceeded that in demand deposits. 
The frequent and comparatively extensive fluc- 
tuations in time deposits in the weekly reporting 
member banks, therefore, seem to indicate that 
they represent deposits other than savings de- 
posits in considerable degree. Both in Boston and 
outside they reached a peak in the spring of 1928, 
since which time the movement was mostly down- 
ward until the middle of December, following 
which there was a substantial rise for several 


weeks and then another decline, bringing them on 
May 22 to the lowest level since 1927, about 18 
per cent under the 1928 peak in Boston and 13 
per cent outside. This contrasts with the move- 
ment of savings deposits, as reported in the 63 
selected mutual savings banks throughout New 
England which report monthly to the Federal 
reserve bank. Those banks reported a growth of 
3.6 per cent in their deposits during the 12 months 
ending April 30, instead of the sharp loss reported 
in time deposits of the member banks. The con- 
traction in total deposits of reporting member 
banks has amounted to substantially more than 
the contraction of loans and investments, and has 
been accompanied by increased strain on the New 
England credit situation and increased borrowing 
at the Federal Reserve Bank of Boston to a level 
higher than at any other time since 1921. Total 
earning assets of the Federal Reserve Bank of 
Boston, however, were lower on May 22 than on 
January 30 although they were $10,000,000 higher 
than a year ago. The decline was brought about 
by a substantial reduction in the volume of ac- 
ceptances held, supplemented by some reduction 
in United States obligations owned. As a result 
of these operations, together with changes in the 
amount ot Federal reserve notes in circulation and 
total deposits, the former rising about as much as 
the latter declined, the reserve ratio was somewhat 
higher than on January 30, standing at $9.6 per 
cent, as compared with 53.9 per cent. On one 
occasion recently the reserve ratio of the Federal 
Reserve Bank of Boston was the lowest of any 
Federal reserve bank in the system. 

The present situation may be the culmination 
of forces which have been in evidence during 
recent years, and have their root in changing 
conditions and changing financial practices. The 
volume of unsecured loans (so-called commercial 
loans) of the reporting member banks in Boston 
has been gradaully declining since 1925; the com- 
mercial loans in the reporting member banks 
outside of Boston have declined much more rapid- 
ly, although over a less period, having reached 
their peak in 1926. This is in large part a re- 
flection of the changing financial practices of 
large commercial borrowers. It was formerly 
the custom for them to borrow working capital 
from their banks. In recent years, however, they 
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have found it more profitable to sell securities, 
either bonds or stocks, which have been readily 
absorbed at low rates of interest. Not only have 
representative commercial borrowers been en- 
abled thus to finance themselves by security issues 
instead of temporary bank loans, but they have 
also been able to finance themselves to a greater 
extent than formerly by turning back into the 
business profits above dividend requirements. In 
this manner they have in many cases ceased to be 
borrowers of the banks, and in some cases they 
actually become competitors of the banks, and are 
loaning their surplus funds in the call market. As 
a result of this fundamental change, the banks 
have been investing more and more of their funds 
in the form of securities, in some cases indirectly 
financing their former customers by buying their 
securities instead of loaning temporarily to them. 
In other cases banks have bought foreign securities 
and United States Government bonds. Bond 
prices have been weak now for nearly a year, with 
the result that banks have found considerable 
difficulty in liquidating their security holdings, 
excepting at a loss. This has tended to minimize 
the contraction which otherwise might have taken 
place in security holdings of the reporting member 
banks. The most popular channel, however, in 
which to invest funds has been in the form of loans 


against securities, rather than in the out-and-out- 
purchase of securities. Collateral loans in recent 
years have increased substantially and rapidly 
both in Boston and in the reporting outside banks. 
Since January 30, however, the Boston banks have 
brought about some liquidation in these security 
loans, whereas the reporting outside banks are 
currently loaning close to their record volume of 
collateral loans. Similarly, the country banks 
have expanded real estate loans to a greater ex- 
tent than have Boston banks in recent years. 
Previous to the spring of 1928 the rapidly expand- 
ing deposits in the member banks brought about a 
problem as to how to invest these loanable funds, 
and accounted in some measure for the channels 
into which bank investments flowed. Since the 
spring of 1928, however, the picture has taken on 
a wholly changed aspect, because of the rapid 
decline which has taken place in all classes of 
deposits. The fact that a substantial part of the 
member banks’ security holdings had been pur- 
chased at higher prices than at present makes 
liquidation at the present time more difficult, 
while the extraordinarily high rates obtainable for 
brokers’ loans make such loans attractive. In 
this circumstance the member banks have bor- 
rowed heavily,rather than bring their loans and in- 
vestments into line with their reduced deposits. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 





1928 1927 
100.0 99.5 
103.1 97.6 
104.7 102.5 
99.4 102.6 
100.3 102.3 


p-preliminary 


Some reduction has taken place in the volume 
of production and in the level of general business 
since February, although, as pointed out else- 
where, both are high in comparison with corre- 
sponding periods of former years. In April the 
textiles were a sustaining influence, whereas a 
few months earlier they were lagging. There is 
less uniformity in the trends of the different indus- 
tries than was apparent in January and February. 
Likewise, conditions in the New England cities 
vary considerably in comparison with a year ago. 
Check payments in the majority of cities for the 
first four months of the year have been larger 
than a year ago, but in April seven of the 16 report- 
ing cities showed decreases in comparison with 
April, 1928. 

Boston:—Business activity in April compared 
favorably with the trend of recent months, and 
was larger than in April a year ago. Some sea- 
sonal reduction by manufacturers was reported. 
Retail trade was fair, notwithstanding unseason- 
able weather. 

Brockton:—While considerable reduction in em- 
ployment by shoe factories has taken place since 
the peak of spring activity, shoe shipments are 
large. Trade has shown a corresponding im- 
provement. 

Fall River:—Activity in the coarse goods mar- 
kets remains relatively quiet. Prices have been 
weaker, and at the lowest level for the year. Cot- 
ton receipts continue larger than a year ago. 

Hartford:—Trade and industry during the first 
four months of the year have been generally ac- 
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tive. Carloadings, building, employment, and 
check payments show substantial increases from 
a year ago. 

Haverhill:—Activity in the shoe industry has 
declined seasonally in recent weeks. Employ- 
ment is lower and trade is only fair. 

Lowell:—While less cotton is being consumed, 
and the volume of construction has been low, 
nevertheless the volume of trade has responded to 
larger payrolls in the other lines of industry. 

Lynn:—Some recession in industrial output has 
taken place in comparison with a year ago. Re- 
duced payrolls have resulted in a lower volume of 
trade. 

Manchester:—A fairly active condition exists in 
mills in this city. Cotton receipts in recent 
months have shown considerable improvement 
over a year ago. ‘Trade is better than in 1928. 

New Bedford:—Trading in the fine goods mar- 
kets continued active in April and the first three 
weeks of May. Business and industry have 
shown improvement over a year ago. The build- 
ing volume has been small. 

New Haven:—Metal working factories are on 
full-time schedules, with conditions generally satis- 
factory. There is some surplus of unskilled labor. 
Department store sales have been fair. 

Portland:—Reports indicate improvement in 
industry. General business, as indicated by check 
payments, has been less active than a year ago. 

Providence:—Department store sales, employ- 
ment, electric power production, and building indi- 
cate an active business and industrial situation, 
considerably improved over a year ago. 

Springfieldi—Check payments have declined 
slightly from a year ago. Employment has shown 
a steadily improving trend in recent months. 
More active industry is indicated by larger freight 
shipments. 
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COMMODITY PRICES AND 


Commodity Prices:—The strength in the whole- 
sale commodity markets in March turned to weak- 
ness in April and in the first three weeks of May. 
While prices from month to month have alter- 
nately shown considerable variation, especially in 
some of the raw materials, the trend, as viewed 
over the last four and one-half months, has been 
fairly steady. Only two groups in the Bureau of 
Labor Statistics “All Commodity” index are 
now much more than one point lower than at the 
first of the year, namely, hides and leather prod- 
ucts and fuels, and only one, metals, has shown 
much of an advance. Finished goods are higher 
than at the first of the year, while semi-finished 
articles are about the same, and raw materials are 
lower. Prices on the whole are slightly lower than 
a year ago. ‘Textile prices have continued their 
gradual downward tendency, and recently prices 
of cotton and cotton goods, wool, and silk were at 
the year’s lowest levels. Copper has been steadier 
in the past six weeks, and has apparently been 
stabilized for the time being around 18 cents, com- 
paring with a high for the year of 24 cents, and 
with an average slightly under 16 cents for the 
last quarter of 1928. 

Employment:—The number of workers on the 
payrolls of representative Massachusetts manufac- 
turing establishments in April was smaller than in 
March. Likewise, payrolls were less than in the 
preceding month. Reporting manufacturing es- 
tablishments in Massachusetts, however, operated 
with a higher percentage of their workers on full- 
time than in any month in either 1927 or 1928. 
The demand for workers at public employment 
offices continues larger than a year ago, although 
in many localities the requirements are not as 


INDUSTRIAL CONDITIONS 


great as a few months earlier. A shortage of 
skilled workers, especially in the metal trades, is 
still noticeable, although there also the demand 
appears less insistent than in February or March. 
The reduced building volume accounts for a large 
supply of building craftsmen in many localities. 
The call for farm labor has improved. In Massa- 
chusetts the industries to show a smaller number 
employed in April than in March were boots and 
shoes, bread and bakery products, confectionery, 
furniture, leather, and rubber footwear, while 
increases of importance were reported in the elec- 
trical machinery, hosiery and knit goods, and 
paper industries. 

Building:—The volume of contracts awarded 
for the construction of new buildings in New Eng- 
land in April was considerably larger than in 
March, although below the corresponding month 
of 1926, 1927, or 1928. The total amount of 
new building in the first four months of this year 
was over 12 per cent less than in the corresponding 
period of 1928. A further decline in the season- 
ally adjusted figures for new residential building 
occurred in April, and the volume of commercial 
and industrial building, which had risen in the 
first quarter of the year to the highest level since 
1923, also declined. A lower building volume 
than a year ago was quite general throughout the 
country in the first quarter of the year. Accord- 
ing to the F. W. Dodge Corporation, the April 
building record indicates that some improvement 
in the situation is taking place, especially in regard 
to comparisons with a year ago. From May 1 
through May 17, however, the daily average of 
contracts awarded was less for this district and for 
the country as a whole than in April, or in May, 
1928. 
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Metals:—The daily average production of steel 
ingots, at 189,924 tons, compares with 194,548 
tons in March, and with that exception was the 
highest on record. The net orders of machine 
tool manufacturers were also less than in the pre- 
ceding month. That the iron and steel industry 
still possesses unusual vitality is evident from the 
fact that, although production and shipments of 
finished steel recently have been at the highest 
rate in history, unfilled orders of the United States 
Steel Corporation have shown an increase for the 
fifth successive month. The daily average rate 
of pig iron production has increased for the eighth 
consecutive month. Prices of iron and steel have 
been stronger, with the exception of a further 
weakening in steel scrap. Nearly all important 
users of steel have been buying in larger quanti- 
ties. New England metal trades industries con- 
tinue to operate at capacity, although there was a 
reduction in orders in April, as compared with 
March. Employment in the metal manufactur- 
ing cities remains at a high point, notwithstanding 
some reduction since March 15. 

Shoes:—The production of leather shoes in this 
district in April was approximately 10,500,000 
pairs, and compares with 11,714,000 pairs in 
March and 9,214,000 pairs in April, 1928. The 
reduction between March and April this year was 
less than between those months in 1928. Due to 
the larger production in April than in that month 
last year, the output for the first four months of 
1929 was two per cent larger than in the corre- 
sponding period of 1928. Production in the entire 
country was also larger in April than in that 
month a year ago, after lagging behind in Febru- 
ary and March. 


While there has been a gradually increasing 
volume of shoe production in New England in the 
last three years, this has been accomplished with 
a decreasing number of employees, and with lower 
payrolls. For the country as a whole, with em- 
ployment in 1926 as 100 per cent, in 1927 it was 
97.7 per cent, and in 1928 it had declined further 
to 91.9 per cent. In 1923, the record year of 
production, employment was 111.1 per cent of 
the 1926 average. In 1923 payroll totals were 
117 per cent of the 1926 average, and by 1928 they 
had declined to 88 per cent. 

Textiles:—The textile industries a year ago were 
exerting a retarding influence on New England 
business activity. In the first four months this 
year, by gradually increasing their productivity, 
they have been adding strength to the situation. 
Cotton consumption, on a daily average basis and 
corrected for seasonal factors, showed a further 
increase in April, when it reached 93.3 per cent of 
the 1923-25 average, comparing with 78.9 per cent 
a year ago and 68.7 per cent in July, 1928. The 
production of fine cotton fabrics has been some- 
what better than a year ago, although in April a 
reduction of operations from the February and 
March scale was reported. ‘Trading in fine cotton 
cloths has been good, but in the coarser weaves it 
has been slow. Prices for the most part have been 
weak. Wool consumption increased substantially 
in April, contrary to the usual seasonal trend, and 
was at the highest point in several months, and 
more than 20 per cent higher than a year ago. 
Here also declining raw material prices have appar- 
ently aided production. Silk mills have been op- 
erating less actively than in the first four months 
of 1928. 
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RETAIL AND WHOLESALE TRADE 


Sales of reporting New England department stores during April were in approximately the same 
volume as in April last year, and were 13 per cent lower than in April, 1927. For the year to date 
these stores showed an increase in sales of about one per cent over the same period a year ago. Maine 
stores reported an improvement of four per cent over April, 1928, Connecticut, Massachusetts and 
Rhode Island stores showed no change, and those in New Hampshire and Vermont reported declines 
of six and 10 per cent, respectively. In Boston the apparel shops experienced a decline of two per cent 
in sales from April last year, while the department stores reported no change. Reporting wholesale 
grocery concerns showed a decrease in sales volume from April, 1928, while wholesale shoe concerns 
reported an increase of three per cent. Credit conditions in New England retail stores compared 
favorably in April with those in the same month of the two preceding years, although the rate of collec- 
tions was somewhat slower than in April, 1926. Collections in Boston department stores showed some 
improvement over April last year, but in the apparel shops the rate was slower than in April, 1926, 
1927, or 1928. Wholesale grocery and shoe firms reported better collections than in April, 1928. 

The most marked sales increases in April last year in the departments listed below took place in 
silverware and jewelry and furniture, the gains amounting to 10 per cent and 13 per cent, respectively. 
The greatest decreases during the month were a decline of 32 per cent in sales of boys’ wear and of 23 
per cent in women’s and children’s gloves. 


SALES CONDITIONS 
1928 =100 
Month of April January through April 

1926 1927 1928 1929 1926 1927 1928 1929 
Connecticut Department Stores................... 104 110 100 100 96 101 100 100 
Maine Department Stores................0eeee eee 87 103 100 104 86 95 100 103 
Massachusetts Department Stores...............4. 105 113 100 100 102 107 100 100 
New Hampshire Department Stores................ 106 127 100 94 99 108 100 105 
Rhode Island Department Stores.................. 108 115 100 100 101 101 100 102 
Vermont Department Stores. ...............0e00e 99 114 100 90 94 101 100 94 
Boston Department Stores............. 00 cece eens 105 113 100 100 103 107 100 101 
Boston Women’s Apparel Shops................05- 100 108 100 98 93 104 100 95 
New Haven Department Stores................005 102 108 100 100 95 101 100 100 
Providence Department Stores...............2.08 108 114 100 100 101 101 100 102 
New England Department Stores.................. 105 113 100 100 101 105 100 101 
New England Wholesale Shoe Concerns............ 105 116 100 103 102 104 100 100 
New England Wholesale Grocery Concerns......... 110 105 00 98 106 104 100 95 


Percentage of Open Accounts Outstanding at the First of April 
Collected during April 


1926 1927 1928 1929 
Boston Department Stores.............+. Pile kaenouneecideeateevencanues 52.1% 50.6% 48.6% 49.6% 
Boston Women's Apparel’ SHOPS: «...:.05cccesccnccsvececcecccseccececcsees 51.0 49.2 50.8 46.6 
New Haven Department Stores: «5s cn.cscccccscisscesccsescescesccecose’ 53.8 56.0 53.8 54.9 
Providence Department Stores: ¢...6csiecsesiciscstcs csi ccmaisiis ccleeinedomsiesiane 48.2 43.3 47.6 47.3 
New England Department Stores..........ccseccsccsscccccccccsscccscees 48.9 46.9 46.5 47.0 
New England Wholesale Shoe Concerns... ...........cceceeeeeceeeceeeeees 317.3 39.4 36.9 38.3 
New England Wholesale Grocery Concerns..............00eceeeceeeeeeeees 75.4 71.1 70.0 74.7 

SALES BY DEPARTMENTS — = ENGLAND DEPARTMENT STORES 
1928 =100 
Month of April January through April 
P 1926 1927 1928 1929 1926 1927 1928 192 

Silk and Velvet Dress Goods. ................0e00 133 112 100 99 125 114 100 
Woolen Dress: Goods ).....00:50s0c0csccseccccnsevcecs 132 119 100 84 137 112 100 79 
COttON Dress Goods eo. 5.06555 s,60si ese ncescnneecied’s 120 103 100 99 124 108 100 92 
Silverware and JEWEIY << 6... 5.0000 cnscdenadscwessis 105 111 100 110 92 105 100 100 
IGT G CIO CHING oaicco ss as-cnarie dee Hea notes eaves 104 113 100 91 105 106 100 97 
Wer SR UCHISRING SS o 5205 os Bale Rees dices eee 93 107 100° 91 93 100 100 100 
BOVe WOE cies Nicencsvetavecsesossuawens 98 131 100 68 105 108 100 96 
Women’s Ready-to-Wear. ..........ceeeeeeee eens 120 111 100 99 105 107 100 96 
Misses’ Ready-to-Wear. ..........ccccecscccececes 103 116 100 104 91 104 100 104 
Juniors’ and Girls’ Ready-to-Wear................. 82 113 100 92 85 96 100 111 
WOR 9 oho nee oe ace Cbs oh ane 608 Setae ee 103 112 100 92 103 111 100 102 
Women’s and Children’s Gloves. ...............055 104 122 100 77 103 107 100 100 
COPSCES ANIC! DEASCIOLON, «3h. cso bisisieds Scere ere sisee ceeces 109 110 100 103 105 105 100 101 
Women’s and Children’s Hosiery...............55. 87 113 100 94 82 98 100 101 
Knit Underwear, inc. Glove Silk....... eadae Satie 97 113 100 102 98 103 100 99 
Silk and Muslin Underwear. ...............002000- 120 114 100 98 113 111 100 96 


Women’s and Children’s Shoes. .............eee00- 99 110 100 91 101 103 100 101 
PUN MGUIC ds < Scinscocsiowcine ce cumseeweheannnesveeees 99 109 100 113 97 100 100 99 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Industrial activity continued at a high level in April, and the volume of factory 
employment and payrolls increased further. Loans and investments of member 
banks in leading cities continued to show a further decline between the middle of 
April and the middle of May, and were at that time at approximately the same level 
as a year ago. 


Production:—Industrial activity increased in April to the highest level on 
record. The iron and steel and automobile industries continued exceptionally 
active during April. Activity in copper refining, lumber, cement, silk and wool 
textiles, and the meat packing industry increased, and production of cotton textiles 
showed a less than seasonal reduction. Employment and payrolls increased, con- 
trary to the seasonal trend. 


Output of mines was also larger in April. Copper, tin, and anthracite coal 
production increased, and the seasonal decline in output of bituminous coal was 
smaller than usual. Petroleum production declined slightly. 


Preliminary reports for the first half of May indicate a continued high rate of 
operations in the iron and steel industry. Output of lumber and bituminous coal 
was somewhat larger during the first part of May than at the end of April. 


Building contracts awarded during the month of April increased sharply, and 
for the first time in five months approximated the total for the corresponding month 
in the preceding year. The increase was not continued, however, in the first part 
of May, when awards averaged 20 per cent below the same period in May, 1928. 
During April most classes of building showed seasonal increases over March, the 
largest being in contracts for residential building and public works and utilities. 


Distribution:—Shipments of commodities by rail increased during April, and 
were the largest for this month in any recent year. The increase from March re- 
flected larger loadings of miscellaneous freight, lumber, livestock, and ore. During 
the first half of May shipments of freight continued to increase. 


Sales at wholesale declined seasonally in April, except in the case of grocery 
and hardware firms. In comparison with April, 1928, all lines of trade reporting 
to the Federal reserve system showed increases. Department store sales were also 
smaller in April than in March, but continued above the level of a year ago. 


Prices:—Wholesale commodity prices averaged slightly lower in April than in 
March, according to the index of the United States Bureau of Labor Statistics, 
reflecting primarily declines in prices of farm products and their manufactures. 
Prices of mineral and forest products and their manufactures, on the average, 
showed little change. ‘There were increases in the prices of iron and steel, and sharp 
declines in copper, lead, and tin. Seasonal declines occurred in prices of coal and 
coke, while gasoline prices advanced. 


Prices of farm products and their manufactures averaged lower in April than 
in March. Prices of grain, especially wheat, moved downward more sharply, and 
wool and cotton continued to decline. Livestock and meat prices continued the 
upward movement of the previous month, but at a slower rate. Hides averaged 
slightly higher in price, and leather somewhat lower. Among imported raw 
materials, rubber, sugar, and coffee showed marked price recessions. Early in 
May — hides and wheat prices declined sharply, and the price of rubber 
increased. 


Bank Credit:—During the four weeks ending May 15 loans and investments of 
member banks in leading cities showed a decrease of nearly $200,000,000, largely in 
loans on securities, together with some further decline in investments. All other 
loans, chiefly for commercial and agricultural purposes, remained unchanged at a 
relatively high level. 


There was a further reduction in the average volume of reserve bank credit 
outstanding between the weeks ending April 24 and May 22, owing largely to addi- 
tions to the country’s monetary stock of gold. The decline was in discounts for 
member banks; holdings of acceptances and of United States securities showed prac- 
tically no change. Open market rates for commercial paper remained unchanged, 
as did rates on prime bankers’ acceptances, except for a temporary decline at the 
end of April and the first week in May. In the first three weeks of May rates on 
collateral loans averaged considerably higher than in April. 





